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. T TIiL. %:b\%‘bl‘ DWW TOD E%“‘M % 1. Now, I would like to start the class about
faw ST x 7, “accounting”

2. Z @L =3 % =N jﬁ% < RSN fi £ ﬁ‘ﬁ L . This class consists of mainly theory and
%‘ ,\/ / MILTWET, calculation.

3. fé %ﬁ“( = % 12O\ T 0)%‘06@%\ . In terms of theory, at first I will explain
ZLET, * 0)7)*(&:\ ﬁf%%%%ha)%lf%b“ accounting itself before explaining the
ip)% s {f}é ) 1, \C. 3T § Lj’;j %\% D function of coordinating interests by
f £§ }Q Hé IZoV \“C%?%% LE9, financial accounting, and the function of

providing  information by  financial
accounting.

4. %b\ﬁ%ﬁf“éi\ ;E%f? ] Iz, aﬁ%&?‘%fﬂ L ) Lff 4. In terms of calculation, at first, [ will explain
(IZDOWTO %Oyﬁm zLFEIT, %%L Zix double entry book keeping and accounts.
Ei}b a‘% L%%é‘m : L AN) %g NH . i L% Accounting includes documents of financial
:%Lﬁé jﬁéb }QL Héuﬁé . }é%%’%ﬁ% statements which consist of the balance
¥y v - 7o — %L%’i; i) sheet, the profit and loss statement, and cash
SENET, AT IR BIZon flow statement. These will be explained in
< n}EE)% LET the calculation part of the lecture.
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In this chapter, I would like to refer to the
definition and classification of accounting,

and explain its importance.

Accounting is “the procedures for measuring

the economic activities of particular

organizations and for reporting the contents

and results of their economic activities”.

Accounting is utilized in various organizations,

profit seeking organizations, non-profit

organizations, and local municipal

organizations etc... From here, I will talk
about enterprise accounting for profit seeking
enterprises.

Accounting for an enterprise is called
enterprise accounting and is further classified
financial

into 2 areas, accounting and

administrative accounting.



3
=
0

Ox D

o3

Hwd LA

gdoo0oo0ooooouooooo
00000 Nagoya University 2010

AR SN kb ‘i . . . .
5. MBS 3‘5@:, P Lﬁ%‘ T L/ 5. The main purpose of financial accounting is to
MNFWLE L SED AP Y S . . . .
f:é%b Lr% 3?& . 35L fé**h%fg r OD%IJ provide the necessary information included
AT L 2 JOALE ) . . . .
%;ﬁ({#% Iz %’E@E TAHZ LT, @D mainly in the financial statement in order that
VA=A Ee] POLE D HroEn N . . .
ijljh%ib %“O)ﬁ;f;?é . E}%%b 75;?5 e B the interested parties may (D dissolve and
i U\‘@? L//i\zg_» %;\j? AME D 75)0)%‘1%5 coordinate conflicting interests, and @make
FoTW vy . .
ﬂ%%cz MM A (4:}[“[_5-}75_» LTHHHZ L judgment whether to provide funds or not. As
G 5H<T .
% L‘b -2 /j L LTV ‘iﬁ" NP a brief summary, we can say that the roles of
AT 154 . . .
Iz %“} ég} i %7‘;?1& IJ k L“C financial accounting are the functions of @
B b Y By & D . . . . qe
K=< 57 j‘“( @ fl =S pﬁﬁﬁk HH @ coordinating interests and (@ providing
i e £ intormation.
Y ES) VR NAUAA Hb\;i‘l/\[,)i» Pl s
6. FOEBEASRT. REE R FOEHE 6. On the other hand, the purpose of
EX L9 s NAAARVE IR ES) L) .. . : . .
N, RENEBCTAHER 2B 5 C administrative accounting is to provide the
EErH LLA SFEEE M JoTW . . .
ticky \/JEE%LU DFk X< foc%\,ﬂg(‘fj%% I accounting  information necessary  for
L7 HLTx .. . J .
TN TCAZLEEZHME LTWET, administrators like managers to utilize in
order to make their own various decisions
regarding enterprises.
7. ZIMmb 515 I. Eﬁyﬁxnﬁ‘ ZoWNWT, & 7. In the next section we will explain more
<% . . .
SIZIE LS gj‘g@q LCWVWEET, details about financial accounting.
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The function of coordinating interests by financial accounting
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In this chapter, I will explain about the

function of coordinating interests using
financial accounting information. There are 2
typical cases of conflicting interests and they
are cases between shareholders and managers
and between shareholders and creditors. First,
I will explain the case of conflicting interests

between shareholders and managers

In the case of a joint-stock company, which is
a very common form of company, managers
are entrusted to use the funds received from
shareholders and to distribute the fruit back to
them. As it is very difficult to perfectly
monitor a manager’s activities, there is a risk
that the manager could harm shareholders’
interests for their own advantage by doing
such things as having an unnecessarily
gorgeous president’s room. This is the
relationship of conflicting interests between
shareholders and managers. In this situation,
if the manager can provide the accounting
information by making the financial
statements, they can inform the shareholders

of the appropriate usage of funds and dissolve
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the relationship of conflicting interests
between shareholders and managers. This is
the function of dissolving conflicting interests

between shareholders and managers.

3. £7=. 4%{5{% %%L‘%&F’A Iz %IJL‘E:,FZM gé‘%& 3. There is another relationship of conflicting
NH Y FT, 1:5{5 ; éﬁ: %Jg zgfﬁég L interests between shareholders and creditors.
L“C?:“ jﬁ‘y AZ AT i@ﬁjs‘ %777%’; iD Shareholders receive the profit as dividends,
Eﬂé MipEnsdeE 7/\@;53“# ﬁxy)jz/} L. but a big amount of dividends payments
%f%é% iz & o “C{,aa’% T Eﬁ@}éﬁﬁﬁ yAR leads to the decrease of enterprise estates.
%i DET, T, ﬁg?ﬁ 4’ (}EAM F‘H%O) For creditors, that means the enhanced risk
%Uﬁi—'%j‘iz%éf—%f 4~ T T, Ea”%% 5 % of default. This is the relationship of
fﬂ%}%@”{) L, ﬁ*fgg‘%‘o)yﬁ_ :éu Iz conflicting interests between shareholders
%ﬁf%jw\%/fgﬁ L Hgg z X]L L% hﬁa( X and creditors. In this situation, if the

M@ET E%;Eg %%Eﬁ [:%Ijj"é Zen financial statements can clearly show the
T&x%E9d, TL T,ﬁﬁ f’% 3 4% 2L o T, amount to be retained for creditors and the
Ekf {f*@%ﬁ'ﬁ@%lj%%g%ﬁ%% Hgﬁm 7+ amount distributable to shareholders, then
HTEMTEET, the relationship of conflicting interests will

be dissolved by the financial statements.
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1. In this chapter, I would like to explain the

function of providing information necessary

for the investors to make decisions.

2. It is important that large scale enterprises

should be financed not only through
borrowing money from the bank but also
through issuing securities at the market in
order that they may execute their business
activities. In this situation, the sufficient
provision of information is required so that
the security market may smoothly function. If
information is not sufficiently provided to
investors, there would be a situation of
asymmetric information and the investors
could not provide funds with a sense of
security and the security market would

collapse.

3. Then, by making the financial statements
and providing information about financial
conditions, management results, as well as
the

information would be improved, the security

cash flow conditions, asymmetric

market would function smoothly, and finance
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by enterprise would be realized. This is the

function of providing information by

financing accounting.
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Calculations >

Now, I will move on to the part of
calculation. First, I will explain about Dual
entry book keeping. Dual entry book
keeping is the procedure used to grasp and
record, in a dual way, based on the method
of journalizing, all the transactions which

can be objects for book keeping.

Entries to the left-hand side are called debit
entries and those to the right-hand side are
called credit entries. The items for
journalizing are classified to any accounts of
assets, liabilities, net assets, expenses, and
revenues. As the same amounts are booked
on debit and credit sides, both sides always
tally (=the total amount of right and left

sides will be the same).

the journalizing entry for
borrowing US$100 from the bank is (debit)
cash 100 (credit) borrowing 100

Dual entry book keeping is the most
fundamental method and procedure for

making financial statements.

-
-
=

3

\;
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& %t B2 3% Balance sheet|

H B BE (Blance Sheet)
%= D (asset) £ 15 0 # liability)

B & (current asset) 180 8 (current asset)
:.T%.Léé}ﬁ(f' xed asset) I:Erééﬁé{é(ﬁxed liability)

A B % & (tangible fixed asset) % 2 D ER(net asset)

ﬁ%lﬁriﬁfi(lntanglble fixed asset) %ﬁ% 7. h(stockholders equity)

?ﬁﬁ%@ﬁi’,@ﬁﬁ(mvestment and other asset) %i'ﬁﬁi 5 M%%l;-i"‘-'fi(adj'ustments for revaluation etc)
ﬁﬁﬁ%(deferred charge) %ﬁi’*; ﬁ.‘ﬁiﬂé(preemptive right)

. ?}éiiq,éLf%é }(LLMM )i_’)b\“(njﬁ% L%9, . Next, I will explain about the Balance sheet.
fib‘\bﬁaé ;Lj““)m} TN T 2 —hE b The Balance sheet composes the financial
L@gi‘h\ éé%i ij@ J:U\ﬂE'V v e statements together with the profit and loss
7 ~%L iﬁ% AR SN Ha“ayj u%‘d% A statement and the cash flow statement.
HERk L 25

2. The Balance sheet records all the assets,
fé{fié xL Lﬁé’uﬁ% 3. j\ﬂz% ) EL ﬁﬁz L“‘é*_é A liabilities and net assets as of the date of the
Eﬁ ST A0, féb%ﬁ}% Lﬁé’im 3 E] \z balance sheet in order to clarify the financial

BiFs4To g Fﬁé féf;;fi L@x% wﬁf%ij conditions of the enterprise. On the debit side
HE%Z SNETY, /Z,L‘L%é %LL“L 5 @?ia)hf Iz of the balance sheet, assets are booked and on
/Lgké\ é%@:%‘%m@c%ﬁﬁzyyﬁé 4 < the credit side, liabilities and net assets are
7, booked.

. fé{f; fxbfﬁédﬁé D FE,EJE-S 7 %\i% % X . 3. Please refer to the list showing a brief format
/TLKOD“C 7"%% L“CTéI/\ of a balance sheet.

. % 1ﬂl) kF/é ﬁ?ﬁﬁa j/%ﬁéi g {T«Mﬁf;ijéa%z 4. On the left side, assets are recorded and on the
SN TWVWET, ﬁ%ﬁg/jl % ,Li)j"c]: I, right side, liabilities and net assets are
#E;E;% X, {)ﬂ% éﬂ%@%b DD Lllliﬁ/ recorded. As the accounts show, they are

ﬁaﬁu XN ET, L%) - Iz ),:',%) 5 féjéf/é\ arranged, in general, in liquidity order. On the
J%é/é Iz %ﬁbfé %égé Iz ,{znu)}%tié%é“( top there are liquid assets, secondly, fixed
4, = h%}j’%)“ﬁ% ”é‘%?‘fg L Di()\i 3, assets, and thirdly, deferred charges. This is
%J%?f’ﬁ . % :ﬂZ‘ %ﬁbfé@%’%b \E;%) py called the method of liquidity arrangement. In
T3, Vjé’gio) f,%il, YEH DN LJI[jEZV @:ﬁé%ﬁ the exceptional case of enterprises owning big
THEALHY £, amounts of
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tangible assets, they may be arranged in
fixedness order. This is called the method

of fixedness arrangement.

5. I will now explain about liquid assets, which

are at the top of the assets section. Liquid
assets are assets which can be encashed
within 1 year and they consist of cash/deposit,
accounts receivable, inventories (merchandise

etc.) and so forth.

6. Next, I will explain about fixed assets. Fixed

146

assets include tangible fixed assets, intangible
fixed assets, and investments and other assets.
Fixed assets are assets which are to be owned
for over 1 year and are not subject to sale as a
company’s main business. They are classified
to tangible fixed assets, intangible fixed assets,
and investments and other assets. Buildings,
machines, and land, which are tangible and

visible, are tangible assets, and patents and

software etc., which are intangible and
invisible are intangible fixed assets.
Furthermore, shares for investment and

long-term lending, which are not included
above are considered to be investments and
other assets.

Deferred charge is called an asset of
accounting and it is the asset which is
valueless as a property. It is expected to
remain effective in the future and therefore its
amount of expenditure has not been
recognized as cost and has been deferred.
Deferred charges include expenses for issuing

shares etc...
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8. Next, I will explain the credit side. On the

credit side, are the portions subject to

repayment (liability) and not (net asset).

9. Liabilities are classified into liquid liabilities

and fixed liabilities. Liquid liabilities are
liabilities to be repaid within 1 year and
include accounts payable and notes payable.
Fixed liabilities are liabilities not to be repaid

within 1 year.

10. On the other hand, net asset is the difference
between asset and liability and includes
stockholders” equity and other items.
Stockholders’ equity is the portion of net asset
belonging to stockholders and includes capital
stock, capital surplus, and earned surplus etc...
Accounts other than stockholders’ equity
include security revaluation adjustment,
deferred profit and loss from hedging

activities, and preemptive right etc...

L/“C< TZEWN,
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Loz L&5V &5

B xBB &R (Blance Sheet)

AL ELY A el =5

”mXEXHXE
L & 4 ﬁ 3 é A
’ . . .
& E D Ep(asset) ﬁ{ad)*ln 3(liability)
?%5E5L S A ?%555,5\ éé
oL EE(current asset) T B & & (current asset)
%"é%"b%%é cash and deposit] X X _ﬁ\%ﬁﬁ; notes payable X X
WEITAL notes receivable | X X 723\2\'1%/: accounts payable] X X
ZHF 2 S pay
%ﬁgf%/u accounts receivable ] X X ;—/‘l%b\uuh%/" short—term borrowing | X X
%175\%’“#& securities X X EJ%')&;: éu:‘:“ total X X
LiSUBE _ELUA
[=] sS4 O merchandise and finished goods X X
R, 5P
B3 3040
EHuE A |total X X @Eﬁ{a(ﬁxed liability)
LSy
= bond X X
STl E A {15
> . 35 7
E (f|xed asset) Bé%i?ﬂ!?\“é/v long—term borrowing] X X
W3FLETLEA S TWASNISH
BERE (tangible fixed asset E&E total X X
E{’(D building X X Eh\éEL\%g.il\ total X X
Eé%% machines X X
:?:i% land XX||tw il
P — 4% B D ER(net asset)
LHFVITVLEA . ]
%ﬁ?.iﬁfi intangible fixed asset) psBLL I A
EoELITA £ 3 = .
HESk i patent X X (stockholders’ equity)
JYIrH T software X X l;,lizg-ai& common stock X X
%TL"!{E iéE%”“ total X X é{%\'%fﬁég capital surplus X X
ES5LE DR LEA YZELWAUEA
?Q—)ﬁ%o)ﬂﬂo)fé)ﬁ(investment and other asset) || Fl|fE#E{EFE earned surplus x X
%ﬁé%ﬁ%%;%b investment security] X X hﬁ\&%ﬂ%&ﬁ%_i:\ total X X
. =]
BE&5ENLDOFEA Uik MAILE K CES
E'ﬁj%ﬂrjﬁ long—term loan X X |- (adjustments for revaluation etc)
s % = = B30 LES |other adjustment
FhzomoREa|otel XX\ z@ibE e
CTOLEACSTN HADs> 1 % meas |TOF Security x X
BEEZEss |total X Xl KT (FELES [revaluation
<go)&‘:l,é/u LADARE BT A
@E i(deferred charge) ¥ T $94E (preemptive right) | x x
MRLE 5 5 O CwALSATSF
i X X ﬂﬁ EAE total X X
e 3&1\ % expenses for stock issuance % =
YD ARLEATSIFLY
277 3 &t total X X
l,éA,._');r_IL_\ total % x || éL\Lm/ul,'c“/u_Agl,\ total % X
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—

?E e {'/é\%% %b%’i%@fg SWT n;gﬁﬁ LE9, 1. Now, I will explain about the profit and loss
}é%%b%’ié LT, L%@Jﬁéﬁ@%%@fx (= statement. The profit and loss statement is
%%é%ﬁo ST AT y)a)g %%“@j‘o the statement for clarifying the managerial
performance of the enterprise for a
particular period.
}é%%%’iéf X, J:7j> L[ﬁéfv &1 2. In the case of a profit and loss statement, net
;%fﬁ% % é L7 g[l/\f; L/\ . 'j/\g%w%ﬁ%% profit is calculated by adding or deducting
& %bi%’i LET, ( 43,% D 3’3 D X XAZTIX, revenues and expenses in a downward order.
K. HEAAY EF) (There should be figures in XX on the right

side of the statement.)

= ﬁa) ?FEO) ;ﬁéfcgbéﬁiém 3. At first, gross profit is calculated by

5. %j’b@:fpﬁxo :Jﬁ ﬂﬁ“(&béﬁ / ) deducting the cost, which is the cost of
Y i “’E")V)f(‘% gb\i/{\f . .
zg;gﬁac L%{ﬁ%ljﬁ%a BLET, goods sold, from net sales, which is the

performance of sales of the company.

) %E n’“’:\) IJ)J‘]7I§L NN ﬁ}iiﬁ%ﬁ B L - e 4. Operational profit is calculated by deducting

(l/‘/u

%fi}éﬁ % %I ANEN 75" % J p+ hE sales and administrative expenses from gross
I, ZZF TN, E% t%0) Ejz% ) profit. Operational profit is the result of
HDT, %.5% ; IJK%;é ﬁi?ﬁ %0 Et % 7%% ViR company operations and shows the profit
5 /%c 7= % J&é % E /[/ *9, from a company’s main operation.

Wir. EERE S BES IS # 5. Next, ordinary profit is calculated by adding

E: L. &é,"%%j m%}; £ % UII/ @ %‘\L%L:%‘E Oljiﬁ non-operational profit to, and deducting

7&%%’& LE9, %%L% %lﬁ% N %@%@%’jﬁ% non-operational expenses from, operational

L:TE?%“C% E)%Jiﬁ%g%b YE9, profit. Ordinary profit is the profit to be
grasped regularly in each period.

0 e r%%u% %IJ%% :%E’;ﬁ%lj&é % L“C . 6. Next, net profit before taxes is calculated by

S

iﬁ %r%/é 55 % 5U| W, %}E%T iﬁ : 7%%5; »%lj%;% % adding extra ordinary profit to, and deducting
%b% LEd4, = O)EF%}“;G%IJ& £ . E&Ff %ﬁ}é%’g k extra ordinary expenses from, ordinary profit.
(=N %,ESH%EI'LJ:? r’% CRAT D HOTIHRS . Extra ordinary profit and extra ordinary
U%ﬁ%{% . f ; %% T;jE g@ééﬁ 2 j:g\ %’]é_\ ;Ut‘ expenses do not appear regularly in each period
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and include extra ordinary and contingent
profits and losses, and the adjustment of the

profit and loss of the previous period.

7 %f’ a:% IS *ﬁ% }I *ﬁ%’,/ﬁzﬁé’.,ﬂ;ﬁ 7f‘ Fl . Lastly, net profit is calculated by adjusting
NI ((ﬁ M%‘L‘ . % ’éﬁ:ﬁ X ;U“ %L ; $ L corporate tax, residential tax, operational tax,
jﬂéj\ﬁﬁ ’iﬁ’]—i %; 53;_% gj % 5; ')%‘ L < ;’f/ﬂ;ﬁ and adjustment of corporate tax, from the
%Mﬂj%ﬁ %L’E%; LET, 2D S iﬂjﬁibﬂ %t’;ij net profit before taxes. This net profit shows
?Ek )@t%%ﬁ/ﬁo){é%ﬁ@%%ééﬁif WE the annual performance of activities of the
kR corporation.

F—7—H
BRI - AR E

AR EITL L x .
%3 %%(Proflt or Loss Statement)
B XAEXH X H  FEPXAEXHXH
M t sal X X
[.35 b net sales
1 %&Ej?% cost of goods sold X X
b %5 D xx
%',—% %&g U[J& gross profit X X
EY VA=A - o iT RV} o .
I lg ,;% UE L‘{;\u e % sales and administrative expenses X X
ZUNE y 3 . .
% . )|j" operational profit X X
AAES B Ly yxE o . .
v % 7.6 qﬁﬁ non—operational profit X X
ZVNELHIR™N KD .
V. AN B non—operational expenses X X
FWLro ) x & . .
‘\L f%jijljc ordinary profit X X
Lo ) A X - . )
VI. q%}nj %Uxﬁ extraordinary profit X X
A LD .
VIL q:ﬂﬂ‘:gl H extraordinary loss X X
P& FEZ & ) X Ll x X .
£ %[ﬁﬁ“é’.iﬁﬁﬁd’*[ %& net income before tax X X
19 CAEN L@ 9 HAFN E¢ bRAR . . .
BB EERBE L OV R corporate tax, residential tax and operational tax | X X
L CwAb zx .
‘é'lj/ﬂ;ﬁﬁ@ [ %ﬁ net income before tax X X
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1. Lastly, I will explain about the cash flow

statement. The cash flow statement shows
inflows and outflows of cash (cash flow)
according to the kinds of activities of the

enterprise for a particular period.

2. Cash includes cash and equivalents to cash.

Cash here includes demand deposit. The
equivalents to cash are easily encashable,
short-term investments with slight risks for
value fluctuations. They included fixed
deposits with maturity in less than 3 months,
negotiable C/D, and commercial paper etc....
The range of items is subject to the principle
of consistency and any alterations are

required to be footnoted showing the reason

and affected amount.

3. Cash flow statement is required to show cash

according to 3 kinds of activities (operation,

investment, and finance).

4. At first, [ will explain about Cash flow from

operational activities. In cash flow from
operating activities, inflows and outflows of
cash flow by transactions related with

operating activities are to be recorded.

5. As for methods of making cash flow from

operational activities, there is the direct
method and the indirect method. The direct

method shows directly the amounts of



»b’) L‘@")b:wi%ﬁ\"

&L;t?l.b

ISERE-3 - £ I AK

%ﬁu-%:wgf?%%ikm:
DIEAK - S i
Yihadlx. ANebadiLE
1%??0@5%@%*

%95 CA®L B 5

B B D R R L
L 2% vy ia - 7u—ERD

EE

o

>

o B
o -
=3 -

‘—\
v c
r%ﬁsﬂ
i

~

N

Z DM
Lxoigwn
j——
i<
H -

~

i wro

o /I
z < I
AnY

R Y

W RBO X
s
=

-

X E
L3

\)EE
Ao

NI

WM

.@%\%ﬁ&i
HroH H< Rl A

u\\’ﬂ:v
WAEE 73 9 I

R A
w5

‘Hbi?oﬁﬁ
y [EARCESRS C]:é

° Jujﬁﬂ
LLwD

c k%Ki -
;5%E
cr e WK e
MRE LT, BEESIC L D% vy
2 7a—%ROET,

~ N
o
=
htay
-
£

154

gdoo0oo0ooooouooooo
00000 Nagoya University 2010

inflows and outflows of cash from the main
transactions. At first, the total amount of
revenue from operational revenue is to be
stated and from there the purchase of raw
materials or goods, labor charges, and other
operational expenditures are to be deducted
resulting in a subtotal. After the subtotal,
cash flow from operational activities is
calculated by adjusting the receipts of
interest and dividends, payment of interest

and corporate tax.

6. On the other hand, the indirect method shows

indirectly the amount of cash flow by
adding and deducting each necessary
adjustment amount of cash flow starting
with income before tax. At first, net profit
before tax adjustment is to be shown and

then, the sub total is calculated by adding or

deducting depreciation, received interest
and dividends, paid interest, foreign
exchange loss, increase of accounts

receivable, decrease of inventory, decrease
of accounts payable and so on to or from
there. After this, cash flow from operational
activities is calculated by adjusting the same

items as in the direct method.

. I will now explain about the second item,

cash flow from investment activities. Cash
flow from investment activities is calculated
by adding or deducting expenditure for
acquisition of securities, revenue from sales
of securities, expenditure for acquisition of
fixed assets, revenue from sales of fixed

assets, expenditure for making loans, and
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revenue from collection of loans and so on.

. The third item is cash flow from financial

activities. In cash flow from financial

activities, cash flow by the raising and
repayment of funds is to be recorded. Cash
flow from financial activities is calculated
by adding or deducting, at first, revenue
from short-term borrowing, expenditure for
repayment of short-term borrowing, revenue
from long-term borrowing, expenditure for
long-term borrowing, revenue from issuing

stock, expenditure for purchase of treasury

stock, and payment of dividends.

9. After financial activities, the net amount of

difference is shown between the beginning

and end balances of each period.
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1. In conclusion, I will summarize this class.

2. The most important points in this class are
the balance sheet, the profit and loss statement,
and cash flow statement. These three are called
financial statements and are very important
documents for making judgment regarding the

managerial activities of companies.

3. The branch of “accounting” is to study these
financial statements. And that conclude the

class of accounting.
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Fyya-on

FUhsALs

—ETE = (Cash Flow Statement)
HYXHEXHXH BPERXAEXHXH

ZNELESIMDES

ZLELILWSITHS

BHESEDIES

| EEEHI- S5 vy o0 (HER)

cash flow from operating activities(direct method)

FEEYICESTyya-J0—

=EIYA revenue from operation X X
%i}tﬁjﬁliﬁnno)i L‘)QLLVM purchase of raw materials and merchandise|— X X
CAtADLLYD
kﬁ:ﬁfiﬂj labor charges -X X
ig)im@ﬁ—«é\g%jzuﬁ other outflow of cash from operation |-X X
ﬁf%-i- total X X
EL ”'i%;uﬁé\f:fl%@a E ﬁé receipt of interest and dividends X X
*IJE\O)%;LL\QE payment of interest -X X
':hi"m\b Uibi\\gfé payment of corporate tax etc. -X X
Eg%méﬁ( FABx vy 1-J0— cash flow from operating activities X X
I it‘\.&a?\o 55':;6___‘9_"“}91 . 7I:I—(ﬁa%¥£§) cash flow from operating activities(indirect method)
%&‘%’7*5%‘:{%‘%?;’5i"’%ﬁﬁ net income before adjustments of tax etc. | X
jﬁ{%ﬂ%iﬁ% depreciation X X
%ﬁﬁ%ﬁéfﬁ% %MQ)EUF?%? receipt of interest and dividends —X X
ui;?:i\\%ﬁl:\ payment of interest X X
%’bﬁj&é %;]:é loss from foreign exchange X X
%._L.%E [f?&é;/vo)fééjj]fa%é increase of notes and accounts receivable | — X X
B BBLLEA .;713‘( .
HEIEED /JI decrease of inventory X X
LWvhsii H‘A;LJ:?fJ‘(
HABHDR A% decrease of purchase —X X
Tat total X X
ES5 LhDES . . oy
Eﬁ@(-;é;\:a«“ - 7|:|_ cash flow from investing activities

W3 MLLSTFA e e

1_% #@Hﬂ [ Jiéil'i'u payment for acquisition of securities |—-X X
B 5 Hh FA [ELvE el L3Iz "

i # L.fm—J:é”R)\ revenue from sales of securities X X
B Lg -'EL-EQ ;@Hﬂ = J:%)Lin':ﬁ payment for acquisition of fixed asset |- X X
5 71 o = 4 EEe PR !
ﬁﬁ@?ﬁﬁf‘@J&m J:ggqyj\ revenue from sales of fixed asset X X

MLDITF LLw D
gﬁkc‘:ézﬂj payment for loan -X X
MLDIFEA ML i) .
Eﬁ'ﬁd)@ﬂll J:éﬂﬂ)\ revenue from collecting loan X X
ES5 LAhDES
total X X
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E DL ADES . , s
M ESIcEDEyyia- 70— cash flow from financing activities
1= /\/ = /J\ Yo et .
Ji )\/ﬂl J:éqyjcj revenue from short—term borrowing X X
T— /ué'?‘J‘ULUrL%/\, ~Hh )
% }ME )\ﬁo)L/E' J:%)zllﬂ payment for repayment of short—term borrowing |— X X
Be5EMY L .
Eﬁai ANz J:éqy)\ revenue from long—term borrowing X X
LbeI3EMYLVhEA ~NAELY LLw > .
E EE 1"&/_\%0))_15[—4:%) llj:ll payment for repayment of long—term borrowing] — X X
MALE F-25 elieb) .
**—tg)%ﬂ-[ J:quyj\ revenue from stock issuance X X
Z hALE L® LLw D s
E E.HETO)HE [ LA H payment for acquisition of treasury stock |— X X
[FWWeESEA L& Wﬁ( T -
@ééﬁmz? ﬁ payment for dividends -X X
T 0D 79\985 R | X X
MIEEEIc LSyl a-JO0— |tota
:[V-Ifé'%"u 2 %;E/V%A’&; & ﬁ\b\éﬁ% adjustment for conversion of cash and equivalents | X X
, increase of cash and equivalents X X
beginning balance of cash and equivalents X X
ending balance of cash and equivalents ] X X

BARGEfR
iJ‘ﬁ%
A i
X2 D
%@L&wﬁﬁﬁfﬁo
2 A

L e S BIRCT,

2 YRIEAD

Fé5jié?ﬁ%&ﬁ%@i?ﬁ
cr B L s E R LEBIESITS LS BT,
Bl A
&T%’Efﬁofb‘é
32 E%Té

T OB T S5 725

I AEx LS D LT,
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